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Ir is reported from London that E. Cozens Smith, man- 
ager of the Imperial Fire, will retire from that position on a 
pension on the first of January next. Mr. Smith appears to 
have given satisfaction to the stockholders of the Imperial by 
his administration of the affairs of tiiat company, but his re- 
tirement will give satisfaction to many American under- 
writers, who have very little confidence in his judgment re- 
garding United States business, or in the management of the 
United States branch of the Imperial. That the company has 
not been a moneymaker on this side of the water, and taken 
« foremost position among the foreign companies here, is 
generally attributed to the mischievous meddling of E. 
Cozens Smith, and to the restrictions placed by him upon 
the various resident agents of the 'mperial’s United States 
branch. He may be a very big gun at the home office of the 
company, but as director of its United States policy, he is 
rated as a pop gun of very small calibre. We wish him all 
sorts of prosperity in the future—in his retirement. 





THE reinsurance of the business of the American Fire In- 
surance Company by the Hartford Fire last week came as a 
surprise to insurance men generally, and the withdrawal of 
the American will be felt as further curtailing insurance facil- 
ities already inadequate to the volume of business. The re- 
tirement of the American is said to be a matter of managerial 
expediency, and not of necessity. It is not the case of a weak 
company going to the wall, for the American was well 
equipped to continue business, had its managers deemed it 
advisable to do so. But the American is owned by the Man- 
chester Assurance Company of Manchester, England, which 
is also doing business in this country, and the complications 
arising from writing double lines by the same owners, and 
maintaining dual agencies, are set forth as the reasons for re- 
tiring the American. George S. A. Young is the president of 
the company, and is also the resident manager of the -Man- 
chester, and it can be readily understood that complications 
in the business management of the two organizations might 
easily arise. The American has undergone quite a number 
of changes since its organization in 1857 having been finally 
captured by the Manchester in 1897. It is true that neither 
company has made money during the past few years on the 
United States business, but the deficit has not been sufficient 
to discourage the Manchester from continuing, nor would 
that alone have caused the retirement of the American. The 
business that the Hartford secures by this reinsurance. trans- 
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action is said to be excellent in quality, and likely to prove 
profitable in the future. President Chase of the Hartford is 
to be congratulated on having secured another prize in the 
fire insurance lottery. 





THE reinsurance road is sometimes found.a rocky one to 
travel by the companies that hope to find therein an easy 
pathway wherein to gather a large volume of business: When 
the North British and Mercantile entered into a conditional 
agreement for the reinsurance of the Traders of New York 
it had reason to believe that it was doing a good stroke of 
business, but when the Traders failed to carry out its part of 
the agreement, and the North British and Mercantile gave 
notice of the cancellation of the preliminary contract, it found 
itself in trouble in Tennessee. The Insurance Department 
of that State held that the reinsurance contract was an ac- 
complished fact, and that the reinsuring company must pay 
the Traders’ losses in that State. Refusing to do this, the 
company’s Tennessee license was.revoked. Before the fail- 
ure of the Manhattan Fire, the Erie of Buffalo undertook to 
reinsure its business, but, as the contract was not carried out 
by the Manhattan, the Erie canceled its reinsurance agree- 
ment. Then the Manhattan went into the hands of a re- 
ceiver, who takes the ground that the insurance contract is in 
full force. The courts will have to decide this question, un- 
doubtedly, but because of its having been raised, the Erie 
has been ruled out of Massachusetts temporarily, at least. 
The contention seems to be an attempt to saddle the Erie 
with the Manhattan losses without its having had the benefit 
of the Manhattan assets—if it had any. Skepticism upon 
this point, we believe, was what led the Erie to retreat from 
the reinsurance contract. Ordinarily reinsurance deals go 
through without much friction, but the possibilities for un- 
expected hitches are numerous, requiring great vigilance to 
guard against. 





A FEw days ago Judge A. C. Thompson of the United 
States Court announced his decision in the rehearing cf the 
case of the Western Assurance Corporation against W. H. 
Halliday, auditor, and Nelson A. Sims, treasurer of Franklin 
county, Ohio, completely reversing his first decision and plac- 
ing it within the power of the county officials to levy a tax on 
the deposits made by foreign insurance companies with the 
Insurance Department for the protection of policyholders. 
This suit was brought up from the lower courts, and was-for 
the purpose of testing the validity of the claim that the de- 
posits are subject to the general tax, a special tax already be- 
ing levied on the gross receipts in the State. The court took 
as a basis for this decision article 12 of the State constitution, 
and said that the deposits were part of the stock of the com- 


‘panies, that the bonds are negotiable and a source of profit, 


and that they are physically in the county. In order to escape 
the double taxation feature the court suggested that the pres- 
ent bonds be converted into United States bonds. It is said 
this has been done by several of the twenty-three companies 
that have made deposits. The taxes on the deposit made by 
the Western Assurance for the pasi five years are $16,350, 
and on the $4,000,000 that was on deposit by all the com- 
panies when the suit was begun the annual taxes will be over 
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$96,000. The attorneys for the insurance companies gave 
notice they would ask for another hearing, and in case that is 
not granted, they will likely appeal to higher courts. 





THE seventy-six domestic life insurance companies of the 
United States operating under the old-line or legal-reserve 
laws disbursed during the year 1900 the enormous sum of 
$267,580,100. The ordinary companies paid out some $215- 
544,876 and the industrials $52,035,224. The total payments 
to policyholders by ordinary companies amounted to $146,- 
142,327, and by industrials to $22,545,274, making an aggre- 
gate of $168,687,601, as compared with $1 59,987,686 for the 
preceding year. The total payments to policyholders were 
divided as follows: Death claims, $100,721,179, this item 
for the first time in the history of the business in the United 
States exceeding the one hundred million dollar mark; ma- 
tured endowments, $18,334,679; annuities, $4,122,070; sur- 
render values, $22,649,771, and dividends to policyholders, 
$22,859,902. Industrial companies paid in death claims $19,- 
526,042, while ordinary companies paid $81,195,137. The 
total amount of claims paid, i. e., death claims, endowments 
and annuities, reached $123,177,928. The expenses of man- 
agement during 1900 amounted to $98,892,499, classified as 
follows: Dividends to stockholders, $1,028,421; commis- 
sions and expenses of agents, $61,281,899; medical fees, sal- 
aries and all other charges of officers and employees, $13,- 
033,892; taxes, licenses, fees and fines, $7,313,054; profit and 
loss account, $1,022,013, and all other expenses, $15,213,220. 
The expenses of the industrial companies for the year 
amounted to $29,489,950, and for the ordinary companies to 
$69,402,549. The total income of the life insurance com- 
panies last year being $400,603,257, and the total disburse- 
ments $267,580,100, there was an excess of income over dis- 
bursements of $133,023,157, no less than 33.21 per cent of the 
income being laid by for the future protection of policy- 


holders. 





Tue subject of the electric fire hazard is attracting the 
attention of fire underwriters to a great extent at present, 
owing to the very general conviction that the rapidly increas- 
ing use of electricity for the generation of power, light, heat, 
and its many other applications, is responsible for a large 
number of fires. The cause of fire in numerous cases has 
been traced directly to electricity, while a large number of 
those scheduled as “cause unknown” are believed to owe 
their origin to some defective application of electricity. Fire 
underwriters and their experts are conunually studying the 
subject, keeping pace with the development of electrical 
science, and, as a result, have formulated rules and regula- 
tions governing the installation of electrical plants. As a 
consequence of following these rules, electrical installations, 
with modern precautions, are as safe as it is possible to make 
them with the present knowledge of electricity, but, of course, 
the application of these rules is only mandatory in insured 


risks. Outside of these, there are many risks not insured 


where the installation of electrical plants has been done in a 
haphazard manner by non-experts, and are, consequently, a 
constant peril to all adjacent property. When electricity 
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began first to be brought into general use it was thought 
that it could be carried about buildings promiscuously on 
anything in the shape of wire, but later experience has demon- 
strated that this subtle force must be directed and controlled 
by scientific appliances and by intelligence. There are, 
throughout the country, thousands of buildings equipped in 
the old way that are a constant menace. Most of these are 
insured, and efforts are being made to have the old electric 
systems replaced by those of the modern type, provided with 
all safeguards against fire. Propertyowners do not like to 
incur the cost of making the change, but where it is insisted 
upon as a condition of continued insurance, they are com- 
pelled to acquiesce. Ina circular issued by the Boston Man- 
ufacturers Mutual Insurance Company the attention of own- 
ers of mills and factories is called to the many fires resulting 
from the electrical hazard, closing as follows: 

Any plant installed ten years or more ago will, in nine cases out of 
ten, come under what we may call the “wooden age” of electrical 
work; that is, when the switchboards, cleats, rosettes, ceiling buttons 
and cut-outs were all more or less of wood; this class of fittings 
offers very little resistance to heat caused by arcing or by poor con- 
tacts. In inspecting a system where all the above-named parts are of 
porcelain, it is fair to conclude that it is a modern instalment and 
probably safe. On the other hand, all plants put in during the 
“wooden age” must be regarded with suspicion; they may be found 
in many respects defective, and may also have been subject to a 
greater measure of wear and tear than the plants which have cf late 
been established. 





CoMMISSIONER DEarTH of Minnesota has issued an “open 
letter” explaining why he deemed it necessary recently to ex- 
amine the Mutual Reserve Fund Life Association, the opposi- 
tion offered by the association to permit the same resulting in 
the refusal to renew its license to do business in the States of 
Minnesota and Wisconsin. Mr. Dearth gives ten reasons for 
deeming the examination necessary in the interests of the 
policyholders of his State, and refers to the attitude of the of- 
ficers in not complying with his demand for an immediate 
examination. The “open letter” is in the nature of a reply to 
the many criticisms of the action of the Commissioner for his 
precipitancy in the matter when the examiner for the De 
partment demanded access to the books of the association 
that he might begin the examination “at once,” according to 
his instructions. The officers asked for two days’ delay to en- 
able them to summon the board of directors to decide whether 
or not they would permit the examination to be made. This 
request was refused, and the officers still declining to produce 
the books asked for, the revocation of the licenses of the asso- 
ciation in the States named was promptly announced. The 
Commissioner did not ask “permission” to examine the asso- 
ciation’s books, but claimed the right to do so under the laws 
of his State, and the “demand” was made accordingly. He 
had been notified by letter that the board of directors ob- 
jected to his proposed examination, and evidently took it for 
granted that they would adhere to that determination if he 
waited two days for them to convene. There does not seem 
to be any good reason set forth in the Commissioner’s “open 
letter” why he could not wait the two days as requested. Two 
months or more had elapsed between his notification that he 
contemplated the examination, and a couple of days more de- 
lay would not have greatly increased his hotel bill in New 
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York. On the other hand, if, when the examiner demanded 
access to the books, the officers had given him any old book to 
look at, so that it could be said that the examination was on, 
they would doubtless have satisfied the Department’s de- 
mand, and the board of directors could have decided later 
whether or not to permit the examination to continue. It 
would seem that an open rupture between the association and 
two important States might have been avoided by the exercise 
on both sides of a little forbearance and a little more courte- 
cus consideration of the pros and cons of the situation. The 
executive officers might have conceded the absolute rights of 
the Commissioner under the laws of his State, and the Com- 
missioner might have recognized the fact that the executive 
officers of even our largest corporations are, in important 
matters, subject to the directions of their boards of directors. 








SPECTATOR SURVEYS. 


iN AND ABOUT NEW YORK. 

For the month of June the aggregate returns for lines placed, under 
the rules, in non-Exchange companies, footed up over four hundred 
and seventy thousand dollars. Among the prominent risks thus 
protected were those of Simpson, Crawford & Simpson, Sixth avenue 
and Nineteenth street; Pennsylvania Railroad, Pier 28, N. R.; Revil- 
lon Fréres, 218-220 East Twenty-eighth street; Joseph Yeska, 727 
Broadway, and Louis Auerbach, 836-838 Broadway. 

According to information published by the New York Board of 
Fire Underwriters, the total number of permits granted under the 
regulations governing the storage and sale of fireworks amounts 
to nearly 450 for retail dealers and six for wholesale dealers for the 
boroughs of Manhattan and Bronx. For Staten Island there are 
twenty-one retail permits granted. 

A broker, whose business is of a general character and of a kind 
which has been more or less disturbed by the recent retirement of 
several companies, together with the rather unsettled condition of the 
local market, remarked the other day that ‘This insurance business 
will soon become a pastime, and I expect before long to learn of 
companies reinsuring each other, just for the sake of reinsuring. Not 
every one appreciates fully what endless trouble and annoyance this 
retirement of companies means to brokers. In many instances the 
market is overloaded with demands for insurance. Outside of the 
question of merely replacing the ‘retired’ line (the successor company 
frequently being unable to carry the double liability), comes in the 
diplomatic feature of explaining to the client the cause of such trans- 
fer. In these days a broker can scarcely count upon one continuous 
twenty-four hours in which there will not occur some earthquake or 
some event which will cause him to look over or revise most of his 
accounts. Thank heaven, there are a few offices left—the old guard— 
which remain firm in the belief that continuity, nerve and confi- 
dence in the future are features of the business which count nearly 
as much as dollars.” 

Schedules of the Pennsylvania Railroad, covering upon property 
located in and around the metropolitan district, were placed this 
week. The Fire Insurance Association of Philadelphia secured the 
insurance. It is stated that the entire account was open to competi- 
tion, a very prominent brokerage concern being interested in the bid. 

The abolition of the war tax took effect from last Monday. 

At the meeting on Monday of the Exchange the report of the 


storage store committee was presented and approved. It involved 
several resolutions, and also two styles of policy forms. 


The question of covering liability to loss by fire, in cases of in- 
suring frame buildings, piers, etc., caused by the operation of the 
laws of the building department, has been presented to the rate com- 
mittee and referred to the New York Board of Fire Underwriters, 
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with request that that body draw up a clause for submission to the 
Insurance Department of the State, covering the point involved. 
There is a question as to whether the assumption of this kind of 
liability is permitted under the conditions of the standard policy. 

Lockwood & Lowe have placed several large lines on cotton this 
week in Red Hook (Brooklyn) stores. 

William S. Follett of the Hanover Insurance Company died on 
Monday last at the age of thirty-two years. He commenced busi- 
ress life with Ackerman, Deyo & Hilliard, but for a year and a half 
past has been in the office of the Hanover. He was highly regarded 
by the officers and staff of that company, who deeply regret his loss. 
A widow and four young children survive him. 


Benjamin G. Ackerman, senior member of the firm of Ackerman, 
Deyo & Hilliard, died on Sunday last at Centre Moriches, Long Isl- 
and, of Bright’s disease, complicated with heart trouble. He started 
in the office of Frame, Hare & Lockwood as a boy, and by energetic 
work pushed his way to the front rank among local underwriters. 
He had been ill for some time, and his death, though not unexpected, 
will be mourned by a large circle of friends. The funeral services 
took place on Tuesday. 

The Stuyvesant Insurance Company has declared a semi-annual 
diivdend of three per cent. 

Civil Justice Herman Joseph rendered an important decision last 
Saturday in the case of Edward Jones of 277 Greenwich street against 
the Lancashire, to recover $128 for damages done to his place of 
business by the Tarrant explosion. The justice said : 

This is purely a question of law. It is indisputable that the loss 
was caused by the explosion, though the explosion itself may have 
been caused by fire. Neither fire nor heat caused the damage, and 
it (the building) would have suffered no injury had it not been for 
the explosion. The explosion may be traceable to the fire, but the 
fire did not cause the damage, and under the exceptions contained 
in the provisions of the policy, it did not include losses by an ex- 
plosion which was in itself the result of the fire. 

West Pollock died early on Tuesday morning of heart failure at 
his home in Brooklyn. He had been suffering from inflammatory 
rheumatism for some time and had not been at his office for two 
weeks. Mr. Pollock commenced his insurance career in the New York 
agency of Ezra White, and accompanied that gentleman when he took 
the management of the North British and Mercantile. In 1883, Mr. 
Pollock became assistant secretary of the Niagara Fire and was sub- 
sequently made its secretary. In 1896 he was appointed assistant 
manager of the North British and Mercantile, resigning in 1899. He 
then became manager of the St. Petersburg Fire, and the firm of 
West Pollock & Co. was formed and made managers for the metro- 
politan district of the Potomac, Caledonian and Caledonian-American. 
Mr. Pollock’s death is deeply felt by fire underwriters of New York, 
by whom he was particularly well liked. Funeral services were held 
at 10 A. M. on Wednesday. 


CHICAGO AND THE WEST. 

“Manchester’s Debts Scaled” was the heading which last week 
appeared in a Chicago daily immediately following insurance notes. 
It is quite true that the Manchester has scaled its (future) debts by 
reinsuring the business of the American of New York in the Hart- 
ford, but as it will in all human probability, especially under its 
present able management, continue to pay twenty shillings in the 
pound, it should be stated that the heading quoted referred to the 
debts of the Duke of Manchester, lately compromised at a reduced 
rate. 

The Chicago Real Estate Board appears to be troubled over the 
mortgage clause used by the insurance companies, on the ground 
that a purchaser of property, originally insured for a previous owner, 
may raise the point that he can not be made a party to an agreement 
of which he had no intimation. But if the policies are assigned to 
the purchaser, subject to all the terms of the policy, it is difficult to 
understand the basis of criticism. 

The next reform in fire insurance practice may, perhaps, be the 
elimination of the venerable and “dead-letter” subrogation section of 
the mortgage clause, and it is predicted that ere long this condi- 





| 


4 THE SPECTATOR 


tion, in connection with the insurance aspect of mortgagee interests, 
will disappear in respect of the mortgagor. As this is, perhaps, the 
first utterance in behalf of such a change, the old-timers may be 
expected to be duly startled on the score of “dangerous innovations.” 


Some months ago a prominent company sustained a partial loss 
upon a Chicago building insured under a policy with a mortgage 
clause in favor of a well-known life insurance company. The title 
of the former owner had lapsed, and the interest of the new owner 
never having been admitted in connection with the policy, the com- 
pany, therefore, proposed payment to the life company as mortgagee 
on condition that the latter execute the subrogation agreement. The 
attorneys for the mortgagee, while admitting the legal accuracy of 
the fire company’s position, declined to enter into subrogation on the 
ground (creditable as well as uncommon to lawyers) that, while 
legally correct, it would be morally wrong for the fire company to 
insist upon its so-called rights. Upon due consideration the fire 
company recognized the fairness of the attorneys’ argument, and 
paid the loss (an honest one) as if no subrogation clause existed. 


It seems a pity to note the disappearance of the fine old American 
of New York from the insurance catalogue, even after enjoying, as 
it did, the guardianship of the Manchester of England. What the 
situation seems to require just now is more men of the George L. 
Chase type, who know how to grasp affairs with a strong hand and 
cool brain in times of fear and trembling, and seize the prizes which 
always fall to the men of disciplined courage. 


The North German now makes its second exit from general Amer- 
ican business, though promising at the present time to remain in 
Chicago with its old friends of the Adolph Loeb agency. 


James M. Neuburger, formerly with Adolph Loeb & Son, ex- 
pects to engage in local business next month with A. J. Salomon, 
formerly an adjuster. James H. De Veuve, latterly engaged in life 
business in Missouri, has decided to return to a fire job, and will 
become a special agent of the Girard. 


The Fire Insurance Club of Chicago held its meeting last week 
in the Steinway Hall building, and was addressed by Secretary 
Trimingham on the subject of the “Policy Contract.” 


BOSTON AND VICINITY. 


From an examination of the report on fire and marine insurance 
for 1901, by Commissioner Carr, of Maine, it is cheering to note that 
not only has there been a decrease in the number of incendiary fires 
in that State, as compared with previous years, but general fire losses 
have been less. 


There is considerable comment, at irregular intervals, in regard to 
the piling up of fire losses in New England, particularly in Boston. 
But the situation to-day is not so very serious, by comparison with 
some other years. Total fire losses in Boston have been moderate 
when compared with such years as the one in which the disastrous 
Hecht fire occurred. Thus far, in the present year, the fire losses 
would be moderate had it not been for several unfortunate lumber- 
yard conflagrations. The result of these fires, however, will have a 
tendency to stiffen regulations concerning these risks, and it is a sub- 
ject to ponder over, that, had it not been for the fires in these notori- 
ously hazardous lumber risks, fire losses in Boston, during the past few 
months, would be very much less than they are. 


The Boston Insurance Company (formerly the Boston Marine) has 
declared a dividend of $5, payable July 1. 


The legislative committee on the revision of the statutes meets 
this week to apportion the work. The committee consists of fifty-one 
members, and it will be interesting to see who gets the insurance 
chapter. Some little changes have been recommended by the commit- 
tee that do not seem to be warranted; but, as has been before pointed 
out, the most important change suggested relates to the State fire mar- 
shal, the recommendation being a return to the former method of hav- 
ing inquests held by a judicial officer, the claim being that the present 
statute giving that power to the fire marshal is unconstitutional, 
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Life and Casualty Notes. 
Secretary Lauris J. Page of the Commercial Travelers Eastern 


* Accident Association, from his experience, which has been very ex- 


tensive, both as secretary and as a commercial traveler, decides that 
the commercial traveler is an Ai risk; in fact, Mr. Page figures that 
the knight of the grip is not even an ordinarily hazardous risk. Mr. 
Page is certainly an authority on the subject, and what he says is 
worth recording and pondering over. 

From late returns under the act relative to legislative agents and 
counsel, it appears that no life insurance company, so far as reported, 
paid any money for compensation of counsel, or lobbyist. This in- 
dicates that nothing of vital importance, affecting the interests of life 
companies, came up. Probably this is the first legislative session for 
several years when the life companies have not had to spend money 
for counsel to combat pernicious measures that have been introduced. 

The receiver of the Masons Fraternal Accident Association of 
America, against which an injunction was brought by the Massachu- 
setts Attorney-General, last April, has made a report on the condition 
cf the corporation, in which it is proposed to effect a reorganization on 
a strictly mutual basis. The present assets of the association are 
$20,000, of which $13,696 is deposited with the State Treasurer. The 
claims against the corporation, computed at the full amount, are $43,- 
coo. At the time of the last assessment there were five thousand mem- 
bers. Letters are being sent to members, outlining to them the plan 
of reorganization, and requesting their views on the subject. 


NOTES FRO PHILADELPHIA. 

In Circular No. 403, issued June 29, the Philadelphia Fire Under- 
writers Association calls the attention of members to a new hazard, 
which will probably be introduced into many wall paper factories 
in the near future. Inspector McDevitt of the association reports 
that a new waterproof color mixture for figured designs on wall 
paper is about to be put upon the market for use of manufacturers. 
After the paper is colored and rendered waterproof by ordinary 
varnish, the designs, or figures, are printed in any desired shade or 
color with the new coloring matter, which is an indelible fluid. This 
fluid, or varnish, is believed to be composed of coal tar, naphtha and 
analine colors, and is inflammable and highly volatile when heated. 
The different shades or colors will be furnished to the manufacturer 
already mixed, but, as the naphtha evaporates while being used, it 
will be necessary to have an additional supply of naphtha on the 
premises to reduce the varnish to a proper consistency. This process 
has, so far as is known, no name at the present time. 

As a warning to those concerns which are contemplating the use 
of this new mixture, the circular further states that, “Wherever 
found in the territory under the jurisdiction of this association it will 
be necessary to materially increase rates to cover this specially 
hazardous use of naphtha.” 

Sub-Manager F. J. Kingsley of the Royal Insurance Company of 
Liverpool, who has been visiting the Eastern agencies of the com- 
pany, will shortly arrive at San Francisco. On his way homeward 
he will visit some of the leading agencies in this country, including 
the Philadelphia department. 

Thomas Harrison Montgomery, the genial president of the Amer- 
ican Fire Insurance Company of Philadelphia, has been awarded the 
degree of doctor of letters by the University of Pennsylvania. 

The work of removing the building at 508 Walnut street, which 
the Pennsylvania Fire recently acquired with a view to enlarging 
their present quarters at 510 Walnut street, is progressing so rapidly 
that it is expected to have the new building finished by fall. 

Secretary Wilmerding of the Philadelphia Fire Underwriters As- 
sociation laughingly denies the persistent rumor that he has been 
selected for the position of president of the Eagle Fire of New York, 
and claims to know nothing of it. Certainly the Philadelphia Asso- 
ciation could ill afford to lose so valuable a man. 

The C. J. Webb & Co. loss has been settled with the assured for 
about $211,000 on an insurance of $235,000. The companies hope, by 
the salvage on the stock which they took, to reduce this percentage 
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of loss to about 75 per cent. In connection with this loss an in- 
teresting and important question arose as to the cash value of the 
stock at the time of fire. The house transacted a commission busi- 
ness, and months ago contracted with certain customers to deliver 
us wanted particular kinds of yarn at the then ruling price. Webb 
& Co., in turn, contracted with various mills to manufacture and 
deliver the desired grade of stock, storing it in their store. Since 
the contracts were originally made the market price of these yarns 
has fallen considerably, but as it was impossible to buy in the market 
the particular kind of yarn needed to fill the contracts, they put these 
yarns in their claim for loss at the price named in the contracts. 
The adjusters contended that the companies were only liable for 
the market price of the stock, the assured contending that in their 
business as commission men the market value was not the cash 
value. After considerable discussion the adjusters admitted the 
claim, and thus established a new precedent in the settlement of losses 
on stocks of commission houses. 


We hear that the R. A. Blythe loss has been settled by all the 
companies interested except the Manchester, although that company, 
it is expected, will also settle very shortly. It is stated that the as- 
sured handed to the companies his personal check to cover the dif- 
ference between the amount as claimed in his statement of stock 
on hand at the time of the fire, and the correct amount arrived at 
when the goods were removed by the Underwriters Salvage Com- 
pany of New York. The appraisers, in arriving at the percentage 
of loss on this stock, erred in accepting the assured’s statement of 
sound value without verifying it. 

The Fire Association recently received a letter from some one, 
stating that in settlement of a loss he received more than he was 
entitled to, and if the company desired that the said amount should be 
returned, a white cloth should be hung in the Walnut street window. 
Although the officials considered the matter a huge joke, the condi- 
tion was complied with, and, to their surprise, a messenger boy 
shortly afterward handed them an envelope containing $100. 


Speaking of the Fire Association, the street is still wondering what 
their object was in purchasing the building of the defunct Solicitors 
Company at 140 and 142 South Fourth street, for, although the 
location is good, real estate in the insurance district has gone beg- 
ging for some years past. 

The Philadelphia Underwriters, a couple of weeks ago, very gra- 
ciously acknowledged the splendid record of its agent, A. M. Wal- 
dron, of this city for five years past, by presenting him with a hand- 
some gold watch, chain and charm. It is said that Mr. Waldron’s 
loss ratio for all the companies represented in his office has been 
remarkably low. 

Life and Casualty Notes. 

Some of the agents of plate glass companies represented here are 
complaining of the loss business through rate cutting, and, strange 
to say, one of the companies doing a large percentage of the total 
of that class of business for this city, and a supposed loyal member 
of the compact, is the one most often accused. So far the non- 
board companies have not to any extent made inroads on the busi- 
ness already on board companies’ books, and it is hoped, for the 
benefit of the business generally and the company above referred to 
particularly, that further rate cutting can be avoided, otherwise an- 
cther ruinous rate war seems inevitable. 


The bill making it obligatory for Pennsylvania mutual liability 
companies to maintain a reinsurance reserve became a law on June 
25. It is said that, under its provisions, the Mutual Indemnity Com- 
pany of this city will probably be forced to reorganize as a stock 
company or liquidate. 











—Dr. E, C. Spinney, president of the Bankers Union of the World, the concern 
for which the Mabie brothers of the Mutual Reserve Fund Life were said to be 
dickering a few weeks ago, has been elected supreme chancellor of a fraternal con- 
cern known as the Knights of Kadosh, Des Moines, and it is said that a consoli- 
dation of the two concerns may be effected. C. M. Chittenden, secretary of the 
latter concern, has resigned. F. H. Pickrell, who was at the head of the Knights 
of Kadosh, has also tendered his resignation. Spinney denies that the Bankers 
Union will be sold. 
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OPINIONS OF NAT. H. JONES. 





History Repeats Itself. 

The Western Union of Veterinary Surgeons, vulgarly called horse 
doctors, was called to secret order by the president, and after read- 
ing the minutes of the last meeting, and hearing the reports of com- 
mittees on classification, ringbone, spavins, bots and other ailments 
upon which the members of the profession thrive, the order called 
“new business” was reached. 

It is unnecessary to explain the origin of the Union. Like other 
associations of the same name, whether composed of laborers or 
what-nots, it was formed for the advancement and protection of the 
interests of its members. Also like other unions it was more prolific 
of talk than of action. The ethics of the semi-profession was ex- 
pounded, the scale of rates revised and fealty pledged thereto, con- 
fidence was restored and every session was unanimously voted “the 
best and most satisfactory meeting of the Union.” Though many 
prophesied disruption, after adjournment “the Union was stronger 
than ever.” 

When the president invited the presentation of new business, a 
young vet., overcoming his natural diffidence, arose and offered the 
following preamble and resolution: 

WHEREAS, several of the Western States have, through the 
medium of an arbitrary State Veterinary Commissioner, hampered 
and restricted the practice of our honorable calling, without which 
commerce would stagnate, rabies be rampant and the milk fever 
epidemic; and 

WHEREAS, State legislatures have, by the enactment of unjust 
and discriminating laws, licensed and taxed the practice almost be- 
yond endurance; and 

WHEREAS, the more we squirm the better both the legislator 
and the country constituent seem to be pleased, until our professors 
are characterized as beefers and the practice has become a reproach; 
therefore, be it 

RESOLVED, that a committee for the dissemination of informa- 
tion, to be known as the educational committee, be appointed, whose 
duty it shall be to educate the public to the end that a healthy pub- 
lic sentiment favorable to the unrestricted practice of our profession 
may be created, and the maidservant of medicine be guaranteed 
an existence upon an equality with her mistress. 

The discussion of the resolution developed a little passive oppo- 
sition, but a limited credit was finally voted, and the committee ap- 
pointed and instructed to use its judgment, within the appropriation. 

Among other topics suggested for illumination were: Necessity 
for charging five dollars for attending a sick cow, as against two 
dollars for a sick wife or child. Advisability of prohibiting the 
practice of all but only licensed graduates. The increasing im- 
portance of the profession from a sanitary point of view. The 
beneficent nature of the practice which never harmed a man, but tried 
all its experiments on the dog. Other collateral subjects in which 
the people were absorbingly interested were tabulated, and learnedly 
expounded through the medium of the patent “innards” of the 
county papers. 

The effect was instantaneous. Farmers and merchants from as 
far West as Kansas sat up nights posting up on the veterinary busi- 
ness, and learned just enough to try their hands on their own stock. 
Everybody became a vet., and the regulars were forced to go into the 
patent horse-medicine business, so great was the demand. In the 
meantime the brutes suffered and the vets. suffered, but the people 
were educated and the next session of the legislature enacted a law 
abolishing the profession as a useless drain upon the resources of 
the people, replacing it with a State institution, and making its 
patronage compulsory. 

Moral.—It is easier to collect toll from blissful ignorance than 
from foolish wisdom. 





—E. T. Phillips of Kansas City has filed a petition in the United States Circuit 
Court of Topeka for an order instructing that President J. P. Davis of the Kansas 
Mutual Life be forced to answer to allegations regarding the condition of the 
company. Phillips alleges that the true condition of the company is not shown 
by its statement. 
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TORNADOES AND TORNADO INSURANCE.,* 
BY FREDERICK L. HOFFMAN 
[Continued from THe Spectator of June 27.] 
TORNADO LOSSES BY STATES. 

If we now examine the list of aggregate losses by States we find 
that the largest amount of loss has been experienced in Missouri, 
next to which in order rank Kentucky, Illinois and Kansas. In 
these four States the losses during the decade under observation have 
exceeded $1,000.000. Decennial losses of less than $1,000,000, but in 
excess of $500,000, are reported to have been caused by tornadoes in 
Iowa, Nebraska, Texas, Michigan, Pennsylvania and Minnesota, in 
the order named. States in which the decennial losses range between 
$250,000 and $500,000 are New York, Ohio and Mississippi. In the 
remaining States the decennial losses have been less than 
$250,000, representing annual losses of less than $25,000, too small to 
require detailed consideration. The loss returns by States support 
previous conclusions as to the danger area of tornado activity, mak- 
ing it clear that in a general way the losses have been largest where 
tornadoes have been most frequent. This conclusion, however, is 
subject to the secondary consideration that the decennial loss bears 
naturally a close relation between the number of large cities in the 
settled area and the total valuation of the States visited. In the na- 
ture of things, a single tornado in St. Louis, Mo., could cause vastly 
more damage than a large number in the States of Kansas, Iowa and 
Nebraska. It would be possible, of course, to construct a table 
of relative tornado losses based on the aggregate assessed valuation 
of the States affected, but as yet our accumulated body of facts is too 
limited to permit of a more detailed consideration of the points in- 
volved, and only an approximate estimate is possible, and, for the 
present, desirable. 

For reasons which can not be discussed in a paper of this kind, the 
more recent annual reports or the monthly reviews of the National 
Weather Bureau have contained very little information of value or 
interest with respect to the occurrence of tornadoes or the amount of 
damage done, or the loss of life caused by this class of storms. While 
I was able to abstract from the Monthly Weather Review for 1898 
the necessary information to supplement the table published for the 
years 1889-’97, and thus complete the record for the decade, the in- 
formation for the years 1899 and 1900 has been of so fragmentary a 
character that a tabulation for these years has been impossible, and 
in correspondence with the Weather Bureau, it has been pointed out 
to me that while the information existed in manuscript form, it had 
not been considered necessary to have the same brought together 
and printed for general information. For the purpose of making 
these articles, however, as complete as possible, and to bring the 
information down to data, I had the following references to tornado 
losses during the years 1899 and 1900 brought together to supple- 
ment the information given in the table for the decade 1889-’08. 

TORNADO LOSSES DURING 1899-1900. 

In 1899 there were but a few tornadoes, some of which, however, 
were of considerable violence. The following are the more impor- 
tant. During April, 1899, a number of tornadoes occurred in Mis- 
souri and Western Iowa and Nebraska, causing the loss of fifty-one 
lives and $300,000 worth of property. Of this group of tornadoes one 
occurred at Kirkville, Mo., referred to in the official report as “the 
most severe tornado of modern times,” causing the loss of thirty- 
four lives and the destruction of 300 buildings. During May, 1899, 
tornadoes occurred in Texas with a loss of $5,000, in Kansas with a 
loss of $10,000, in Iowa with a loss of $88,000, in South Dakota with 
a loss of $12,000, and in Nebraska with a loss of $37,500. The loss 
of life was comparatively small, being stated to have been sixteen. 
The aggregate loss of property for the year 1899 exceeded half a mil- 
lion dollars. The loss of life during the year 1899 was in excess of 
seventy-four. An interesting note in connection with the report of 
the destructive tornado in Brown Co., Neb., is that it is stated that 
“this is the first time this section has been visited.” During 1900, 
as has been stated, the tornado losses were not reported in detail in 
the “Weather Review,” but mention is made of a rather unusual 
group of tornadoes occurring during the month of November and 
devastating parts of the States of Arkansas, Mississippi and western 
Tennessee. The aggregate loss caused by this group of storms ex- 
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ceeded half a million dollars, while seventy-five lives were reported to 
have been lost. 
CLASSIFIED TORNADO LOSSES. 

In the preceding table and detailed references the amount of dam- 
age caused by tornadoes have been given in the aggregate, but a 
careful examination of the reports of the Weather Bureau for each of 
the years forming the decade 1889-’98 has made it possible to con- 
struct the following table of classified tornado losses, showing pre- 
cisely to what extent tornadoes have caused losses, damage, or de- 
struction in large or small amounts. This table is of exceptional in- 
terest to the underwriter of tornado risks, and is deserving of excep- 
tional consideration, as probably the first table of its kind ever in- 
cluded in the discussion of tornado insurance. 


CLASSIFIED TORNADO LOSSES. 





























Amount of No. of Total Amount Amount of | No. of \Total Amount 
Loss. Tornadoes of Damage. Loss. | Tornadoes} of Damage. 
| | 
$ $ | 
Under 500 14 3 450 20,000 | 9 | 183,000 
500 20 11,400 25,000 | 12 | 300,000 
1,000 42 48,550 30,000 | 6 | 180,000 
2,000 55 121,350 35,000 I 35,000 
3,000 * 30 94,000 40,000 | ee ee 
4,000 16 65,300 45,000 | ey, <sawee 
§,000 35 175,300 50,000 | 9 450,000 
6,000 13 78,000 60,000 | 6 | 383,000 
7,000 4 29,400 70,000 7 515,000 
8,000 4 I13 000 80,000 -o | i euaeee 
9,000 I 9,000 90,000 | 2 | 185,000 
10,000 44 440,000 100,000 10 1,260,000 
11,000 I 11,500 200,000 8 1,833,000 
12,000 2 84,500 300,000 6 | 1,935,000 
13,000 2 26,000 400,000 i“ *) 1,650,0co 
14,000 I 14,000 500,000 I 500,000 
15,000 18 270,000 2,500,000 I 2,500,000 
16,c00 mT Sees 12,904,000 I 12,904,000 
17,000 I 17,500 — 
18,000 3 54,000 SRL s csp 404 | 26,479,250 
19,000 Seat! y Pears | | 





SUMMARY BY GROUPS. 




















i Number of | Per Cent of Total Amount Per Cent of 

Amount of Loss. Tornadoes. Total. of Loss. Total. 
Under $10,000 244 60 4 $748,750 2.8 
10,000 to 20,000 77 190 917,500 3.5 
20,000 to 100,000 52 12.9 2,231,000 8.4 
100,000 to 1,000,00 29 7.2 7,178,000 27.1 
Over 1,000,000 2 0.5 $15,404,000 58.2 
ee a ee 404 100.0 $26,479,250 100.0 

















The preceding list of classified tornado losses is of exceptional in- 
terest to the underwriter of tornado risks. The losses have been 
classified in detail, and, as is natural, there is evidence of rather rough 
approximations in a large number of the losses, in that the number 
of storms is largest for losses with even amounts of $5,000, $10,000, 
$15,000, $25,000 and $100,000. This would naturally be expected in 
view of the great difficulty on the part of the Weather Bureau to 
obtain accurate reports of the extent of damage and loss. However, 
I feel that an approximate estimate is all that is required for the pur- 
pose of our present survey of the subject, since such investigations 
as I have personally made have convinced me that the Weather 
Bureau has exercised the necessary intelligence and discrimination to 
arrive at a reasonably approximate estimate of the amount of dam- 
age and loss caused by tornadoes during the past decade. 

The table shows that there have been 244 storms, causing $748,750 
damage, or 2.8 per cent of the aggregate loss during the decade. In 
other words, more than half of the storms caused less than 3 per 
cent of the total loss. It is further shown that seventy-seven storms 
caused a loss of from $10,000 to $20,000 each, causing an aggregate 
loss of $917,500, representing 3.5 per cent of the total loss. Hence 
it appears that about 20 per cent of the storms causing losses oi from 
$10,000 to $20,000, caused an aggregate loss of 3/2 per cent of the total 
loss during the decade. There were fifty-two storms causing losses 
of from $20,000 to $100,000 each, causing an aggregate loss of $2,231,- 
000, or 8.4 per cent of the total Joss during the decade. The next group 
is still smaller, there having been but twenty-nine storms, causing 
losses of from $100,000 to $1,000,000, or in the aggregate $7,178,000, 
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representing 27.1 per cent of the total loss. Hence 7.2 per cent of the 
storms, causing damage from $100,000 to $1,000,000, caused approxi- 
mately 27 per cent of the total loss. There remain two storms, causing 
damages of $2,500,000, and in round numbers $13,000,000, or in the ag- 
gregate $15,404,000, representing 58.2 per cent of the total loss during 
the decade. Hence it is shown that more than half of the en- 
tire tornado loss during the ten years was caused by two storms, 
which occurred, respectively, in Louisville, Ky., in 1890, and in St. 
Louis, Mo., in 1896. 

This table is deserving of the most careful consideration on the 
part of the underwriter of tornado risks, and indicates at once the 
general range of losses likely to be experienced, as well as the possi- 
bilities of damage and loss of exceptional amount and extent. There 
were sixty-six storms in addition to the 404, for which the losses 
have been reported, which caused either no damage, or for which 
the information as to loss can not be obtained. 

Another important factor in considering the problems involved in 
the safe transaction of the business of wind-storm insurance is the 
probable number of storms likely to occur in different months of 
the year. I have prepared the following table showing the occur- 
rence of tornadoes in different months during the ten years 1889-1808. 

TORNADOES ACCORDING TO MONTH OF OCCURRENCE, 1889-98. 
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l | 
Months. |1a89 1890 {1891 |1992 1808 11894 |1895 1395 | |1897 1898 | Total | | Cent 
| } | | | | 
A tal ad ad ad a cl 
January 1 | x | Sen lige 8 | od owt el wl ee oe 
February ay er Ae ae ee 7 | +e] I 20 | 4.26 
March. rj}1ir| 1 | Sim | of $$} st 3 59 | 12.55 
April ay 2} 8|39/ 5| 2] 10| 4| 6] 77 | 16.38 
May. 8 | 9 2) 64 1) 5} 8 ):ag) 2] ag} t0e 21.28 
JUNE: . ceiccossveces He We Bee ae oe ae Se oe Bee 86 18.30 
SUP. ccasugnaceees ar er Ss) Sr Ss zl @| G@i 2} 8) @& 10.00 
AUGUM ons Rikedtee's ae ea ee re oe ed ed oe ed 404 
September ........ aatilees binibooe Sf Spoed 5} 3&5 3-19 
OCtODEF «6.000000 Pay a ee Ei -«< | 30) 21 4) 32 3.62 
November ........ ae | at are Ba 2 | Ze 8 1.70 
December. ........ i ok | pea Ms ae a 3 | He) 10 2.13 
Se ee eS | ee a a | ee See eee 
TOteh tess secs’ 21 | 58 | 32 | 44 | 83] 57 | 31 | 65 | 28 | 51 | 470 | 100.00 
| | | 





It is shown by this table that the largest number of tornadoes have 
occurred during the month of May, while 78 per cent of the total 
number of storms occurred during the months of March, April, May, 
June and July. These five months may properly be called the “tor- 
nado season,” when the occurrence of such storms is most likely. 
While there have been slight variations in the month of greatest oc- 
currence, in a general way, the rule that May is the most dangerous 
month holds true for this country on the basis of the ten years for 
which the experience has been. tabulated. 

(To be Continued.) 





CORRESPONDENCE. 


BUFFALO. 


[From OuR OWN CORRESPONDENT.] 


The nervous condition of all the insurance interests in regard to the 
Pan-American risks continues, and is likely to go on to the end, but if 
there was ever such a thing as looking thoroughly after the safety of the 
buildings it is done now, for the Exposition has everything at stake, and 
it has done the most intelligent work possible in the matter of fire pre- 
caution, either in the provision of extinguishing apparatus and in the 
expert watching of the wiring and other possible sources of fire. 

The “Garrett” report on the condition of the Erie Fire Insurance Com- 
pany shows that its capital is impaired $38,941.90, which is equivalent to 
the statement that the policyholders are quite well protected, but that the 
company will not be allowed to go on till it has made good the impairment. 
Everybody feels sorry to make this discovery, especially as it is supposed 
that the company would have been all right if it had not been used, as it 
was, in a vain effort to save the Manhattan Fire Company. 

I. W. Allen, who made such a stand-up fight against the Buffalo Board 
of Fire Underwriters for half a dozen years, has now sold out his interest 
in the agency to E. C. Roth & Co., a well-known city agency, and will give 
all his time to life insurance, he being the general agent of the Manhattan. 
There is an effort on foot to bring the American of Philadelphia into the 
board and stop the war, but it is learned that the company is making 
some very stiff demands, and it may turn out that the board prefers to 
keep up the war to making the concessions asked. 

President Joyce of the Western New York Life Underwriters Associa- 
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tion is convinced that young men will answer for counsel as well as war, 
and has made the following appointments to the annual convention of the 
National Association, to be held in Portland, Me., September 11-13: Dele- 
gates, George N. Smith, W. F. Wright, A. M. Oxley, C. 8. Elliott, W. H. 
Joyce; alternates, W. G. Justice, S. J. T. Bush (Rochester), R. E. Wright 
(Syracuse), H. E. Crough, D. H. Andrews. None of the delegates attended 
last year, and so a change was made in the delegation. 

G. J. Wink, agent of the Prudential, industrial department, has been 
appointed superintendent of the company’s district at Wilmington, Del., 
where he was located in the employ of the same company several years 
ago. 

The New York Life has been looking after solid citizens for Buffalo 
agents, and has succeeded apparently to its entire satisfaction. The list 
includes Thomas Loomis, formerly prominent in the coal trade; John L. 
Tiernan, Jr., a promising young attorney; George Wells, formerly in the 
cash register trade; C. F. Cobbs, from the Virginia leaf tobacco trade; E, 
H. Coffey, from the Equitable office. Dr. Pearmann, as agency director: 
is winning all sorts of good opinions. 

There is complaint that the losses on the lakes are so heavy during the 
stormless season that there is little prospect of making a profit this year. 
Their strandings and collisions have been many, and they are more ex- 
pensive than they used to be, as the vessels are so much larger. In canal 
insurance, too, there are many losses, so that no money has beeen made 
yet. CATARACT. 

Buffalo, June 29. 





ALABAIIA AND [IISSISSIPPI. 


[From OuR OWN CORRESPONDENT.] 


The promulgation of a new rate for the city of Birmingham, slated to 
go into effect on July 1, seems to promise a hitch. The representative of 
the South-Eastern Tariff Association, Special Agent Tanner, who has 
been here several days working on the proposed revision, is quoted as 
saying that the city has not installed the equipment promised, as a con- 
dition of the new rate, and he does not expect to be able, with the lights 
now before him, to advise the adoption of the proposed reduction to a 
50-cent basis. The Mayor and city officials assert that the full equipment 
called for in the agreement will be in place by the first, and they expect 
the rate to be reduced. Between the two sides, one with the Mayor, 
backed by the Board of Trade and Commercial Club, and the other, the 
Tariff Association, strengthened by the apparent fact that Agent Tan- 
ner’s conclusions noted above .are not far from correct, there is a splendid 
outlook for a lively contention. The people of Mississippi fight as shy of 
a proposition with an insurance feature as a cur dog of a yellow jacket. 
At Meridian some of the progressive business men, realizing that they 
were paying a heavy rate for fire protection, proposed the building of a 
new fire station. To secure the improvement it was necessary to ex- 
pend $10,000, and a bond issue was proposed, with a small tax on the 
citizens, until the bonds were taken up, and a vote on the matter was 
taken. The vote was against the fire station, notwithstanding it has been 
an easy matter to secure permission to issue bonds for other city better- 
ment. Anything that promises to save money for the fire insurance com- 
panies, even if it causes the citizens to get protection for less, is looked 
upon as a means of robbery, pure and simple, by the average Mississippian, 
be he resident of county, city or,town. 

The auditor of Mississippi will ask the Governor—and it is said to fully 
meet the approval of the chief executive—to recommend to the next ses- 
sion of the legislature that the bonds of all county and State officials be 
made with surety companies. It is estimated by the auditor that the 
bonds now made with private sureties are inadequate, and worth not more 
than fifty per cent of what they call for. It is also pointed out that when 
bonds are made with surety companies the insurers keep a close watch 
over their risks and defalcations are materially lessened. 

During the month of May the fire department of Montgomery answered 
thirteen alarms. Six of these were outside the city limits. The value 
of buildings involved was $26,150; insurance, $15,500; value of contents, 
$80,350; paid on buildings, $445; paid on contents, $880. Loss on buildings, 
$605; loss on contents, $880. During the same month last year fourteen 
alarms were answered, with less on buildings and contents $12,674, as 
against $1,485 in 1901. 

The two sides to the anti-trust ordinance in the State constitutional 
convention are resting on their arms, so to speak. Delegate Craig, whose 
ordinance, now with a committee, prohibits combinations of any sort, 
especially mentioning insurance writing, is leading the forces for the 
measure, while the legislative committee of the Alabama Underwriters 
Association, under the advice of President John G. Smith, are marshaling 
what force available in the oppesition. There is a diversity of opinion as 
to whether the measure will become a part of the new constitution or not. 
Many insurance men are believing that it will, because of the influence 
behind it. Mr. Craig of Dallas county was a member of the last legisla- 
ture, and fought all efforts to “hobble” the insurance writers in that 
body. SOUTHRON. 

Birmingham, June 29. 





—The following notice is sent out by President John D. Gould of the Montauk 
Multiphase Cable Company: “The corporation known as the Montauk Multi- 
phase Cable Company will hereafter be known as the Montauk Fire Detecting 
Wire Company. This change of name is not on account of reorganization of the 
company, but has been made for the purpose of more fully conveying to the 
public the nature of our business. We have received so many communications 
which indicate that wrong conclusions have been drawn as to the product we 
manufacture that it was deemed advisable by the stockholders at their annual 
meeting May 1, 1901, to adopt the following corporate name: Montauk Fire De- 
tecting Wire Company.” 
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Underwriting Profits and Losses. 


(To THE EDITOR OF THE SPECTATOR. ] 

Would you please state through your journal which, in your opinion, is 
the correct method of ascertaining the profitableness of any class of risk, 
as some insurance men deem that it should be based on the earned pre- 
mium after deduction of losses incurred and expenses, while others con- 
tend that it should be based on the full annual premium. I notice in your 
Insurance Chart and that of other insurance journals that the experience 
is based upon the latter method, and I presume, therefore, that there is 
some good reason for so determining, knowledge of which would be ap- 
preciated by yours truly, DIRECTOR. 

{In our opinion, in determining the underwriting profit or loss for any 
given period, the actual earned premium for that period should be con- 
trasted with the losses and expenses incurred therein. For ordinary pur- 
poses, however, in the cases of steadily running companies, the com- 
parison of net premium receipts with losses incurred and expenses paid 
affords a sufficiently close approximation to the precise results. Strictly 
speaking, nevertheless, the portion of premiums unearned is indubitably 
entitled to consideration in any calculation of the character mentioned.— 
EDITOR THE SPECTATOR. ] 





INDUSTRIAL INSURANCE. 


{Our readers will oblige by sending us suggestions, items of news, etc., such 
as appointments of superintendents and assistant superintendents, or anything 
of interest in connection with industrial insurance.] 


—G. J. Buchler has resigned the superintendency of the Prudential’s 
Wilmington (Del.) district. 


—T. Pucciarello, Galveston, and A. L. Hickerson, Louisville, No. 2, have 
been promoted to assistancies by the Sun Life of America. 


—John Chapman, formerly superintendent of the Metropolitan’s Spring- 
field (Mass.) district, is now in charge of the Binghamton (N. Y.) district. 


—J. E. Drury has been promoted to the superintendency of the Metro- 
politan’s Hagerstown (Md.) district. He was formerly an assistant at 
Annapolis. 


—The three “industrial giants’? paid death claims during the month of 
May as follows: John Hancock, $249,304; Metropolitan, $890,007; Pru- 
dential, $94,274. 


—All the industrial companies are entering on the third quarter of the 


year with the intention of making the best record possible in spite of the 
heat of the dog days. 





—John M. Foll, Jr., assistant superintendent of the Metropolitan Life 
at Albany, N. Y., has resigned, to become manager of the Eastern New 
York field for the Germania Life. 


—Ralph H. Stevens, for several years past an assistant in the Metro- 
politan’s district at Cohoes, N. Y., has been promoted to the superin- 
tendency of the company’s district at Appleton, Wis. 


—In a row of thirteen houses on Elm street, Newark, occupied by 
eighty-one persons, fifty-three are insured in the Prudential, and only 
twelve are uninsured. Newark is a well insured city. 


—Charles G. McAron, manager of the Prudential agency in the North 
American building, Philadelphia, sailed for Europe last Saturday. He 
will remain abroad about three months, spending most of the time in 
Scotland. 

—The Metropolitan Life has won its suit against Webb McNall, former 
Insurance Commissioner of Kansas. The action was brought to compel 
McNall to personally return certain taxes decided to have been collected 
by him illegally. 

—The Western and Southern Life of Cincinnati is soon to establish an 
ordinary department, and will issue policies in amounts from $500 to 
$5000. This business will be written through the industrial field men, 
and will be under the supervision of George Boissard. The company will 
shortly enter Michigan and Pennsylvania. 


—The paper of the Life Insurance Company of Virginia says: 


At this time of the year the executive is particularly interested in the 
record made by districts in overcoming lapses. When they make a good 
record in this respect, it shows that they have foresight, one of the most 
valuable qualities that men can have, and ready intelligence, without 
which foresight is often handicapped. We note, in comparing the lapses 
received week of June 24 with June 17, that the following districts are 
notably conspicuous by reason of decidedly lower lapses than on the week 
before, and the executive most heartily congratulates them on the record: 
Greensboro, Charleston, Charlotte, Columbia, Danville, Raleigh, Winston. 


Colonial Notes.—The warm weather seems to have no appreciable effect 
ou the general returns of the company. On the contrary, it is evident that 
the third quarter of the year will produce business of high degree, far in 
excess of anything previously reported. There have been many marked 
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changes within the last two or three weeks.—Manager Robert G. Stilwell 
of Atlantic City is one of the men who does not believe in allowing the 
“grass to grow under his feet,’’ and while there is little of that along the 
shore, he manages to get all that ought to be coming his way.—Gordon 
Bennington, manager at Camden, whose fortunes seem to have been be- 
clouded early in the year, is now pushing to the front very rapidly in his 
division, and he will undoubtedly astonish some of his colleagues.—-Dover 
is situated among the mines of northern New Jersey, and the district is 
widely scattered, nevertheless the manager, George F. Poor, is not only 
holding his own with much larger districts, but is really piling up a credit- 
able record for himself.—Easton is the company’s ‘‘old reliable.’ Mr. 
Libby has never done business intermittently, but believes in a steady, 
well selected return from each man every week. What is the result? He 
is now right on the heels of Brooklyn, an_ may even give that great 
district a close run for honors.—When it comes to collecting business for 
a large district, Manager P. Hughes has de'ionstrated what can be done 
by a well devised system of looking after his arrears. His care of the 
-tusiness is most excellent. 


HINTS FOR INDUSTRIAL WORKERS. 


Concerning the Weather.—Whew! but it’s hot! While the thermometer 
is playing tag around the line marked ‘‘Fever heai,’’ and the sun is so hot 
on the pavements that the hens are laying the proverbial hard-boiled eggs, 
perhaps you think that the time has come when you can lay off for a bit 
and survey the dusty and moth-eaten landscape from the easy chair on the 
porch. But the time has come for no such thing. The big debits of the 
bigger industrial companies must be collected and the lapses must be pre- 
vented and overcome. When they can’t be prevented and your Issue 
must come in, week after week, just the same, and the claims have to be 
paid and the other details of the business attended to, as usual. If you 
were in one of the great home offices, you wouldn’t notice any marked dif- 
ference, except possibly that perspiration may come a little freer than it 
does in November. No, the fact is that the weather has come to stay, 
and business has to go right on just the same, and if you are going to be 
in the swim, you want to have your industrial swimming tights on and 
strike out for all you’re worth. It doesn’t pay to ‘‘wait until fall.’’ 

Enthusiasm at 92 in the shade seems a little incongruous, yet the best 
workers are keeping it up just the same. As a matter of fact, this is one 
of the best times of the year in which to talk about life insurance. This 
is the season when your friends invite you to “sit on the front stoop” and 
join in the social evening hour, with a glass of something cool and com- 
forting to chase dull care away. What better opportunity, when conversa- 
tion wanes, than to lead the thoughts to the consideration of the wonder- 
ful business of life insurance and some of the absorbingly interesting de- 
tails regarding the industrial end of it? Follow that up by a personal ap- 
plication to the needs of your auditor. The idea is a splendid one, and 
the field one well worth cultivation. It may take the place of some of the 
calls you have been obliged to miss in the daytime recently. By the way, 
have you ever considered how much actual work of the life insurance 
solicitor is accomplished in the evenings? Daytime to make appoint- 
ments, evening to keep them, is the maxim of many a successful indus- 
trial worker. In the evening, when the head of the family—the bread- 
winner—is at home, and you can secure his approval and consent, and per- 
haps his co-operation. It’s a great scheme, making calls in the evening, 
and if you haven’t tried it, it will pay you to do so. 

Thursday, July 4.—Organized as “Independence Day,” to commemorate 
the occasion of breaking away from an old, worm-eaten, threadbare idea 
to a live and vigorous one. While your little boy is preparing to shoot 
the ends of his fingers off with the beautiful little toy cannon which you so 
thoughtfully presented to him, suppose you settle yourself down com- 
fortably under the shade of that old cherry tree and reason out with your- 
self something in this wise: ‘I have been working for the past two years 
in arut. The fault isn’t due to anybody but myself. I used to be bright 
and enthusiastic, but recently I have seen that I am not doing the work I 
ought to be doing, and my name has dropped from No. 7 on the list to No. 
83. It’s dead sure that this sort of thing isn’t going to continue forever. 
I must get abreast with the times and get on the war paint again, or these 
vigorous and active young fellows, with their modern ideas, are going to 
win the race, after all. Therefore it behooves me to take a fresh grasp on 
my faculties and bring myself to the work with renewed vigor right now in 
the summer months, for that is the time when the other fellow will prob- 
ably take it easy.” A good resolution that—in itself a perfect “‘declaration 
of independence.” 





—A motion was entered and granted to redocket the causes in the injunction 
proceedings of the German Alliance Association and others, against J. R. B. Van 
Cleave and others in the Sangamon County Circuit Court. The hearing of the 
case has been set for the first day of the September term of the court. 
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NEWS OF THE WEEK. 


North German and Transatlantic Reinsure Largely. 

LAST week announcement was made of the reinsurance of the risks of 
the North German Fire of Hamburg in the United States, except those in 
Cook county, Ill., and on the Pacific Coast, in the Western of Toronto. 
This week the North German’s close ally, the Transatlantic Fire of Ham- 
burg, reinsured its United States business, with the exception of risks In 
Cook county, !ll., and those on the Pacific Coast, in the Commercial 
Union of London. Some action of this character had been expected, for 
neither of the German companies made money last year, and their loss 
ratios in several Eastern States had been rather heavy. For about a 
year past the policy of the managers, Adolph Loeb & Son of Chicago, has 
been to prune their business materially, and only accept the most de- 
sirable risks. The underwriting losses of the companies in 1900 were com- 
puted to be as follows: North German, $102,178; Transatlantic, $112,160; 
and the record of the last named company for the decade ending with 1900 
showed an apparent underwriting loss of $387,783. It is anticipated that 
both companies will permanently maintain their United States branches, 
but will hereafter restrict their writings to the territory above outlined, 
and managed along narrow lines. 








British Companies Losses by the Antwerp Fire. 
TuE following are the approximate losses of British companies by fire at 
Entrepot ‘“‘Royal,’’ Antwerp, on June 5, 1901, the list being furnished by 
one of the interested companies: 


Royal, $168,000; Lancashire, $146,000; Kent, $26,000; Norwich Union, 
$261,000; Phcenix, $136,000; Patriotic, $189,000; National of Ireland, $112,- 
000; Liverpool and London and Globe, $109,000; North British and Mercan- 
tile, $96,000; Palatine, $90,000; Commercial Union, $40,000; Northern, $244,- 
000; Guardian, $66,000;Sun, $60,000; London and Lancashire, $50,000; Lon- 
don, $37,000; Law Union and Crown, $27,000; State, $29,000; Atlas, $25,000; 
Union, $20,000; Manchester, $20,000; Alliance, $12,000; Royal Exchange, 
$17,000; Western of Toronto, $10,000; Eastern Counties, $9000; Equitable, 
$5000; Yorkshire, $4000; Lion, $4000. 





The National Union Fire of Pittsburgh. 

THE new company bearing the above title has begun business under ex- 
cellent auspices. Its officers are men who are thoroughly acquainted with 
the fire insurance business, and stand high among underwriters. Presi- 
dent J. W. Arrott and Vice-President A. W. Mellon (formerly president 
of the Union of Pittsburg) have long been identified with the insurance 
interests of their city, and Secretary E. E. Cole served his apprenticeship 
with the Continental. Treasurer James H. Willock is also well qualified 
to fill his office. The directors are all financially strong, and some of 
them have world-wide reputations. The list includes A. W. Mellon, 
Charles Lockhart, H. C. Frick, B. F. Jones, J. H. Willock, J. B. Haines, 
Jr., William Witherow, George T. Oliver, H. K. Porter, T. M. Armstrong, 
H. Buhl, Jr., J. Stuart Brown, John G. Holmes, F. J. Torrance and James 
W. Arrott. The company has a paid-up capital of $500,000, and a surplus 
of $250,000. The National Union is energetically extending its lines and 
making preparations to do a large, but conservative, business. 





Commissioner Dearth of Minnesota Explains. 
COMMISSIONER ELMER H. DEARTH of Minnesota has issued the following 
open letter: 

St. Paut, June 27. 
To the Insurance Public: 

Numerous articles have appeared in the insurance press denouncing the 
honesty and good faith of this Department in its action toward the Mutual 
Reserve Fund Life Association. It is, in my opinion, advisable at this 
time to state some of the reasons which led me to take the step in ques- 
tion. The laws of this State are so framed that whenever, in the opinion 
of the Insurance Commissioner, he shall deem it necessary to visit the 
office of any insurance company for the purpose of making an examina- 
tion, it becomes the duty of the officers of such company to permit such 
examination. Licenses in this State expire on January 31, and it was 
something over a month from that time before the statement of the Mu- 
tual Reserve Fund Life Association was officially scrutinized, and imme- 
diately thereafter I officially notified the association that I was. disinclined 
to renew its license to transact business in this State unless I was satisfied 
it was being conducted in a way which safeguarded the interests of pres- 
ent and prospective policyholders. To this communication I received an 
answer notifying me that the New York Insurance Department was about 
to begin a regular examination of the association. While I had and have 
perfect confidence in the ability and integrity of the examining forces of 
that Department, I nevertheless considered it my duty to be in a position 
to assure the citizens of my State that I had taken the necessary steps 
to ascertain by the means laid down in our statutes the exact condition 
of this corporation. I accordingly notified the association that I would 
join with the New York Department, providing the examination took place 
within a few weeks. To this letter I have never received an answer, and 
the good faith of the statement made by the association is best evidenced 
by the fact that the New York Department has not started its examina- 
tion, and an announcement in one of the papers giving an interview with 
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an official with that Department states that no examination is in con- 
templation. I felt it my duty to determine, first, why the unpaid death 
claims of the association amounted to such an abnormally high and un- 
paralleled figure. 

Second. Why beneficiaries were experiencing so much difficulty in en- 
ee claims of whose validity even the association could raise no ques- 
ion? 

Third. From what source the association derived its right to saddle 
policyholders with a lien amounting to sixty per cent of the face of the 
policy in some cases? 

Fourth. Whether these old policyholders who had paid irto the associa- 
tion funds for so many years were not entitled to some rights and privi- 
leges, or whether their vested interests could be ruthlessly destroyed by 
the passage of a by-law? 

Fifth. Whether scme stop could not be put to the unreasonable com- 
promises which were being effected all over the country? 

Sixth. Whether there was any truth in the serious and apparently un- 
refuted charges affecting the honesty and integrity of the official manage- 
ment of the association? 

Seventh. Whether the funds of the policyholders were being wasted and 
diverted into channels never intended for their use? 

Eighth. Whether the reinsurance deals, recently entered into between 
this association and others whose condition, upon their faces, seems un- 
healthy (to express it mildly) were for the best interests of the policy- 
holders? 

Ninth. Whether certain investments now held by this association were 
not acquired in violation of the statutes of this State and in opposition 
to the best interests of the policyholders? 

Tenth. Whether, in the opinion of qualified experts, the association 
could become a permanent institution? 

I thus briefly set forth some of the reasons which impelled me to insist 
upon this examination. For this purpose I retained an examiner, who is 
connected with a number of Departments, and against whose professional 
or personal reputation the association could possibly raise no objection, 
for the reason that I had requested him to serve as its consulting actuary, 
an appointment which he did not accept. Upon my arrival in New York 
I instructed the representative of this Department to present his creden- 
tials and begin the examination. Notwithstanding the fact that my letters 
for several months back had clearly indicated my intention to examine; 
notwithstanding that the officers were fullly prepared for my coming— 
this is evidenced by their employment of counsel to prevent my coming— 
and notwithstanding that the laws of the State afford not the shadow of 
an excuse for the refusal to permit an examination, the representative 
was denied admission on the ground that Mr. Burnham’s board of directors 
had not met. Respectfully, 

ELMER H. DEARTH, Insurance Commissioner. 





The Hartford Reinsures the American of New York. 


ANNOUNCEMENT was made on Saturday that the Hartford Fire Insurance 
Company of Hartford had reinsured the entire United States and Canada 
business of the American Fire of New York. This is one of the most im- 
portant reinsurance deals that has taken place in some time, and is an- 
other indication that the Hartford is alive to every opportunity to swell 
the volume of its business. The American was owned by the Manchester 
Assurance Company of Manchester, England, and the reason for the re- 
insurance of its business is stated to be the complications arising from dual 
agencies and double lines carried by the two companies, both being under 
one management. This is not the reinsurance of a weak concern by a 
strong one, for the American had a good line of business, a substantial 
income, and was in every way equipped to carry on its business had it 
been owned by managers independent of another corporation operating 
in the same field. From the annual statement of the American, as filed 
on January 1, 1901, it appears that it received in premiums last year $941,- 
688, the total income being $984,404. It paid for losses of the previous year 
$694,234, its total expenditures being $342,485. It had at the close of the 
year insurance in force amounting to $149,664,207. The company had a 
capital of $400,000; total assets amounting to $1,478,229; surplus over all 
liabilities, $312,209. The American, having thus disposed of its insurance 
contracts, will liquidate its other liabilities and retire from business. The 
Manchester will continue as heretofore. Manager Mallett of the Manchester 
has been in the city for some time, and conducted the reinsurance with 
President Chase of the Hartford. Mr. Mallett will visit the agencies of 
the Manchester, including the agency at San Francisco, after which he will 
return home. The company operates in nearly every State in the Union, 
and has an excellent record among insurance men. The total assets of 
the United States branch amounted to $1,841,098, and the surplus over all 
liabilities of $551,693. Its premium receipts last year were $1,387,250, and 
it paid for losses $876,051. George S. A. Young of 42 Cedar street is the 
United States manager of the Manchester. 





Massachusetts Life Report. 
THE second volume of the annual report for 1901 of the Massachusetts 
Insurance Department was published last week. Its feature is the Com- 
missioner’s defense of the Massachusetts system of State supervision. 
“It may be said,” says Mr. Cutting, “that the system of Massachusetts 
has acted to deter the formation of new companies. It has; but it has had 


the effect of keeping existing ones in line, and the simple fact that no 
regular life company incorporated in Massachusetts has ever failed, stands 
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out in vivid illustration. It is vital and essential to know that the assets 
are sufficient to cover the reserve, and there is no way of ascertaining 
what the amount should be except by the process of calculating these 
separate and aggregate values. The reserve constitutes, on an average, 
more than nineteen-twentieths of the entire liabilities and obligations of a 
life company, and is therefore by far the most vital and important single 
item in the entire statement of accounts. To show that the danger of 
manipulation is real, and that the importance of a careful guarding of the 
records is vital to an efficient system of supervision, it might be cited that 
in several individual cases the insolvency of companies has been detected 
by this means by departments of other States than their own, and found 
utterly beyond salvation, while going on under the serene confidence of 
their own commissioner. And it is certain that, if in those States a care- 
ful system of records held exclusively in the department had been in 
use, detection could not have failed to come early and sure by their own 
departments.” 

Regarding the manner in which the annual statements are presented, 
especially relative to dealing with the surplus, the Commissioner goes on 
to show how the life insurance companies have been responsible for the 
various methods of their presentation, with which State supervision is not 
wholly chargeable. He comments upon several of these methods, and re- 
marks that he sees but two ways available—that of ‘‘the inconsistent, ir- 
reconcilable, go-as-you-please methods of representing this identical item 
of surplus” presented by some companies, or by the old, uniform rule 
adopted at the convention of insurance commissioners in 1871, by which 
the surplus of a company was presented in such a form as to be business. 
like and intelligible to the general public. 

The Commissioner, as was anticipated, takes a decided stand in valuing 
liens upon policies in force as assets, and the opinion of the Attorney- 
General thereon is given in full. This issue affects primarily those com- 
panies that formerly operated on the assessment plan, that have substi- 
tuted level premium policies for this old assessment certificates. It brings 
forward the question as to how the so-called assets created in the process 
of making the exchange without representing real value or genuine trans- 
actions, shall be treated. 

One company, the Commissioner remarks, claiming assets of $12,- 
000,000, carried two-thirds of the amount represented in liens of this 
character. The Commissioner argues that these are inferior assets. 
They are not available for raising funds for the general purposes of the 
company, but being special liens against specific policies, are only avail- 
able as against their respective policies. 

Various other reasons are assigned by Mr. Cutting for his treatment of 
policy liens, which has the official sanction of the Attorney-General, whose 
letter on the subject concludes as follows: 

I am of opinion, therefore, that it is your duty to decline to inflate the 
two sides of the account by taking the face of the policy, upon the one 
hand, and regarding the lien as an asset, upon the other hand; but that 
you are to regard the contract what it is in fact, to wit, Insurance for the 
face of the policy less the amount ef the lien created thereon. 





Mutual Reserve Fund Calls a Special Assessment. 
THE following letter has been addressed to the Superintendent of Insur- 
ance of New York by President Burnham of the Mutual Reserve Fund, 
under date of June 28, in explanation of a special assessment call. 


Under date of July 1, 1901, the Mutual Reserve Fund Life Association proposes 
to issue a special call upon its members holding policies or certificates under 
which the cost of the insurance is provided for by assessment, such sovecial call 
being for the amount of a single ordinary bi-monthly assessment or call. 

It has seemed proper, therefore. that I should advise you of this purpose and of 
the reasons for our action, in order that you may be prepared to answer such in- 
quiries as may be made concerning this call bv members or others interested. 

The purpose of this special call is to provide for the earlier payment of death 
claims than is possible in the case of post-mortem assessment insurance provided 
for by calls at intervals of two months, based on approved claims, as has been 
the practice of the association hitherto. Under this practice, with the time in- 
volved in the preparation and presentation of proofs, their examination and ap- 
proval, and the ordering of an assessment or call for approved claims. at stated 
intervals of two months, a sufficient leneth of time prior to the issuing of the same 
in order to prepare the notices thereof. it necessarily follows that several months 
must elapse between the date of death and the payment of a.claim, and as a 
necessary incident that the association must at all times have on hand claims in 
the various stages! between notification of death and payment, amounting to at 
least two or more calls. 

It is the judgment of the management of the association that this practice 
should be changed. and that the time between the date of the receipt of proofs 
and the payment of a claim be reduced to the minimum. 

Further, at the instance of the association, an amendment to the insurance law 
of this State has been adopted, permitting, under certain conditions, the asso- 
ciation’s reincorvoration as a mutual level premium company. 

Tt is the further judgment of the management of the association that before 
taking measures for such reincorporation the amount of outstanding death claims 
should be reduced to the minimum, so that the association. upon effecting such 
reincorporation, may thereafter conform to the usual practice of level premium 
companies to approve and pay death claims uvon receint of satisfactory proofs. 

There can be no question as to the association’s legal right to make this special 
call, for the reason that every certificate or policy affected thereby contains, as 
required by law, a safety clause provision, enabling the calling of extra premiums 
or assessments or the increasing of the same sufficiently to pay its loss claims in 
full, where the contract or statutory provision requires full payment. 

To the reduction of the amount of outstanding death claims everv dollar of the 
proceeds of this special call will be devoted. and while the desirability of the end 
sought to be accomplished must be conceded and prove of great benefit to the 
members and the association alike. it will in the end render the cost to the mem- 
bers of their insurance no more than under the former practice, for the reason 
that in the end the members themselyes must provide the means for the pay- 
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ment of all death claims, while provision for earlier payment should enhance the 
value of the insurance to every member. rin 

It is of especial importance that the members should understand that this is a 
special call only, and will not interfere with or increase the amount of the regular 
oe eunieteny calls, which will be made at the stated bi-monthly periods as here- 
tofore. : 

If there is any further information I can give you upon this subject it will 
afford me pleasure to do so. 

President Burnham has also notified the agents of the association that 
the new business for the first six months of 1901 equals two-thirds of the 
entire amount written last year, and that in quality it could not well be 


excelled. 





Six Months’ Results in the New York Life. 
JoHN A. MCCALL, president of the New York Life, has issued the follow- 
ing circular letter to the agents of the company, under date of July 1: 


I write on the first day after the closing of our records for June, to con- 
gratulate the force of producing agents. You have secured, in round number, 
14,194 applications, covering $33,608,570 in new insurance at the date of this com- 
munication, as the result of your June work. These figures, when added to the 
applications of the year 1901 to May 31, make a total of 83,520 applications, cover- 
ing $189,100,958 in new insurance applied for during the first six months of the 
year. Compared with the first six months of last year, the increases are 8879 in 
number of applications and $21,170,207 in amount of insurance. I salute and 
honor the force that produces such results—the men behind the applications. 

I have not — in vain; I never have, to you. A million or more a day 
for every day of the month fixes our standard for the remaining months of the 
year. Are you equal to the task? Your president, who knows you best, has not 
the slightest doubt of it. Now, then, for July—month of memorable and inde- 

endent achievement! It may appear to some that I have selected what should 

e a time of rest to urge our tireless staff to continued efforts; but the traditions 
of the time do not suggest a halt in our work—rather a girding of ourselves for 
greater achievements, 

“The heights by great men reached and kept 
Were not attained by sudden flight; 
But they, while their companions slept, 
\ Were toiling upward in the night.” 

While others sleep, we must be wakeful and active. I urge you on while your 
courage and ambition are high. It is a great and humane task which the members 
of our Nylic family have set for themselves. It admits of no completion; the 
building must be continuous and sustaining; the superstructure can never be 
complete, but our allotted parts in the rearing of it must be finished within a 
time—we know not how brief! The continuance of the work will be for others 
who are yet unborn, but while our day lasts we may so build that our work will 
endure when our lives are but a memory. 

Grateful I am, and shall ever be, for your generous responses to my appeals in 
the past. I know many of our agents give their best efforts without urging; of 
others, I must plead a knowledge of their abilities as an excuse for a special call 
to diligence when the weather suggests a relaxation of all effort. All that makes 
life insurance necessary goes on as before, and some of the most striking illus- 
trations of its value will occur during the present “vacation season.” Watch for 
them and use them, and all will be well. 

_I take advantage of this present opportunity to express my additional obliga- 
tion to our agents for the masterly way in which they handled the stamp tax 
question. The tax—now happily at an end—has, practically, been without cost 
to the company, owing to its collection by you from the new policyholders. We 
have saved for our old policyholders over $400,000 by our requirement in this 
particular, although, of all the companies, we stood alone in the determination 
to collect the tax from the members entering after the passage of the law, and 
not to pay it out of our treasury. The result obtained is an additional and force- 
ful evidence of what may be accomplished by unity of action between the 
executive officers and the men in the field. 





MERE MENTION. 


Life Insurance Notes. 
—The Conservative Life of Los Angeles has been licensed to do business in 
Wisconsin. 





—Insurance Commissioner Chenault of Kentucky is a candidate for the office 
of State Auditor. 

—Moore Sanborn, for some time past superintendent of agents of the Security 
Mutual Life, has been elected third vice-president of the company. 


—A. W. Seed of Cass City, Mich., an agent of the Mutual Life of New York, 
has been appointed general superintendent of the company for the peninsula of 
Michigan. 

—Thomas R, Evans of Deepwater, W. Va., has engaged with Wm. Boswell & 
Co. of Cincinnati, representing the Provident Sayings Life, as superintendent for 
West Virginia. 

—The Bankers Reserve Fund Life of Cincinnati is contemplating the purchase 
of a site for a home office building in that city, at the corner of Ludlow and 
Lawrence streets. 

—T. C. Roseberry, formerly secretary of the Franklin Life of Springfield, IIl., 
has been elected vice-president to succeed John S, White. Henry Abels succeeds 
Mr. Roseberry as secretary. 

—The Northwestern National Life of Minneapolis, formerly the Northwestern 
Life Association, issued $2,716,875 of new business during the first six months 
of 1901. 

—Charles E, Prior has been elected vice-president of the Interstate Life of 
Cincinnati. Charles E. Bartram, formerly an examiner of the Ohio Department, 
has been appointed auditor of the company. Willis O. Palmer has resigned his 
position as actuary. A successor has not as yet been appointed. ‘ 

—Joseph P. Caskin, inspector of the Equitable Life at Louisville, Ky., has 
been transferred to Boston, where his territory will include Massachusetts, Rhode 
Island, New Hampshire, Maine, Nova Scotia, New Brunswick and Newfoundland. 
His successor at Louisville will be Dr. A. B. Bonar of New York. 


—The Life Underwriters Association of Western Massachusetts has elected the 
following named delegates to the national convention: W, W. Case, Archibald 
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Ladner, William Tolman, G, H. Wilkins, F. P. Trask and E. O. Sutton. Alter- 
nates: W. P. Draper, H. K. Simonds, S. B. Fay, C. E. Brinkerhoff, G. P. 
Mitchell, J. L. Johnson. 

—Henry Briggs, superintendent of the Metropolitan Life at Montreal, goes to 
Winnipeg, Manitoba, early in July to open that point. During the three years 
he has held forth at Montreal, Mr. Briggs has achieved much success, and he bids 
fair to do well in his new field. H. H. Decelles, formerly superintendent of 
agents of La Canadienne Life of Montreal, will succeed Mr. Briggs there. 

—R. Hope Atkinson, agency director of the New York Life at Montreal, feels 
justly proud of the record achieved by his company in Canada, where it led all 
competitors last year. The new business paid for by the New York Life in 
Canada during the last six years is as follows: 1895, $2,171,000; 1896, $2,474,992; 
1897, $2,861,050; 1898, $3,202,700; 1899, $4,588,100; 1900, $5,227,506. From present indi- 
cations, this will be another record-breaking year for Mr. Atkinson, who now has 
over 15,000 policyholders on his list. : 

—The North American Life of Toronto is doing nicely, as usual, all departments 
showing satisfactory increases. The business in New York State is fully up to 
expectations, and Mr. Wells is constantly adding to his staff an excellent class of 
men. The latest addition to the North American’s agency staff is J. A. McLean 
at Detroit as manager for Michigan. He has had much experience in that field, 
and should prove a valuable acquisition. The North American has already out- 
grown its quarters in its new home office building, so rapid has been its growth, 
and plans are now making looking to the material extension of this building, 
which will practically double its present area. 


Fire Insurance Notes 

—The National Union of Pittsburg has been admitted to Ohio. 

—There is serious demoralization of rates in Joplin, Mo. 

—The German Alliance has appointed F. S. James & Co. agents at Chicago. 

—The Mercantile Fire and Marine of Boston has been admitted to Montana. 

—The Sun of London has appointed J. A. Lambert assistant superintendent of 
the foreign department, 

—The Winnipeg Board of Trade proposes a thorough inspection of the city, to 
be followed by a rerating. 

—Boles & Hogsett of Kansas succeed Tribble & Pratt as agents of the Orient of 
Hartford in Kansas City, Mo, 

—The Tennessee Coal, Iron and Railroad Company will hereafter carry its own 
risk, and drops all insurance at expiration. 

—The Denis Underwriting Agency Company and the Carroll & Powell Insur- 
ance Agency, both of St. Louis, have been incorporated. 

—Advices from London ,assert that E. Cozens Smith, general manager and 
secretary of the Imperial of London, will retire January 1, 1902, on a very hand- 
some pension. 

—The semi-annual meeting of the executive committee of the Kentucky and 
Tennessee Board will be at Estill Springs, Ky., and not at French Lick Springs, 
Ind., as first scheduled. 

—It is proposed to have G. C. Stebbins, manager of the Illinois Association of 
Local Fire Insurance Agents, organize the Iowa field prior to the national meet- 
ing at Put-in-Bay in September. 

—The Fidelity of Des Moines has purchased the building on the notrthwest 
corner of East Sixth and Walnut streets, in that city. The building will be re- 
modeled and used for the home office. 

—Major J. M. Foley, formerly in charge of the Royal agency at St. Louis, left 
last Monday to assume charge of Law Brothers’ agency at Cincinnati. Chas. H. 
Law, resident partner for many years, has retired. 

—William A, Hall of Cincinnati, who for the last forty-two years has been a 
member of the firm of Kennett, Heckle & Hall, retired last Saturday, N. S. 
Heckle succeeding to the business as the sole proprietor. 

—The Traders of Chicago has appointed C. W. Cartwright of Minneapolis 
special agent for Minnesota and Wisconsin, to succeed Stewart McDonald, who 
recently resigned to engage in the manufacturing business. 

—The Caledonian, Hamburg-Bremen, London Assurance, and Sun of New 
Orleans have withdrawn trom Greenville, S. C., on account of the heavy losses 
in that city. It is expected that other companies will follow suit. 

—Director Franz Schaefer of the Magdeburg of Germany, now visiting the 
foreign departments of the company, will make a tour of the United States before 
returning home. He has formed a favorable impression of America. 

—The Erie Fire has been sustained by the Supreme Court on its second con- 
tract, which reinsured all term business of the Manhattan Fire. The decision 
removes the impairment of the Erie, and gives it a satisfactory surplus. 

~—Justice N. B. Hooker has decided against twenty large insurance companies 
in favor of M. C. Rosenfeld for judgments amounting to $40,000, which he claims 
to have lost by the fire in his bicycle factory in Cleveland, Ohio, some time ago. 

—The National Fire Lloyds of Chicago, writing only surplus lines, has com- 
menced issuing policies in that city. Farm & Thompson are attorneys for the 
underwriters, who deposit $2500 each, and are ten in number. Its maximum line 
is $2500. 

—In the case of S. F. Leonard against the Orient, to recover $6000 insurance 
covering a building on West Lake street, which the company claims fell as the 
result of an explosion, the United States Circuit Court of Appeals reversed the 
decision of the lower court last Thursday, and ordered a new trial. Judges Woods, 
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Jenkins and Grosscup gave the opinion reversing the lower court, which was 
favorable to the company. Several of the companies originally interested com- 
promised their cases. 

—The report of the special investigating committee of the Chicago Underwriters 
Association was read last Thursday. It was learned that the differences between 
the association and Secor Cunningham have been amicably settled and all friction 
is removed. 

—The suits entered against the Orient, United Firemens, Union of Philadelphia 
and North America have been dismissed on account of these companies com- 
promising the claims of the Big Sandy Packet Company for the burning of the 
wharf boat at Cincinnati. 

—President U. C. Crosby of the New Hampshire Fire, one of the greatest 
students of fire protection in the business, had the unusual honor of a life mem- 
bership in the National Fire Protection Association voted him at its fifth annual 
meeting in Chicago this month. 

—On account of the connection of the Erie of Buffalo with the Manhattan, In- 
surance Commissioner Cutting has suspended the former from taking any new 
business in Massachusetts, Frank A. Colley, general manager of the company for 
New England, says the suspension is only temporary. 

—Otto Kelsey, receiver for the Manhattan Fire, who was appointed by the New 
York courts, will be appointed receiver for the assets of the company in Georgia. 
He will be required to give a bond of $20,000. The only funds of the company 
deposited in Georgia to secure its policyholders are $10,000 in bonds. 

—The following resolution wes adopted at a meeting of the executive com- 
mittee of the Board of Fire Underwriters of the Pacific: “Resolved, That an in- 
crease of twenty-five per cent be made on all risks, except mining plants, in 
Eureka, Utah, in view of the fact that the town is absolutely without water for 
fire protection.” 

—In a recent list.of concerns whose policies are handled by a Chicdgo firm 
appeared the name of the Standard Lloyds of New York, An association bearing 
this title was listed in 1895, with Chappell & Co, as attorneys, but inquiries in 
New York have thus far failed to reveal the present location of the Standard 
Lloyds or the identity of its promoters. 

—In the case of the Western of Toronto against Nelson A. Sims, treasurer, and 
W. H. Holliday, Auditor of Franklin county, the decision of three weeks ago was 
reversed last Thursday by Judge Thompson of the United States Circuit Court 
for the southern district of Ohio at Columbus. The court decided that the 
securities of foreign companies deposited with the State Treasurer for the benefit 
of the policyholders are taxable. The case will be appealed to the United States 
Supreme Court. 

—Parties represented by Rothschild & Co. of Philadelphia and J. R. Wilson & 
Co. of Chicago have bought the amended charter of the Commonwealth Building 
and Loan Association of Virginia, and have changed the name to the Common- 
wealth Savings and Insurance Company of Richmond, with headquarters in that 
city. The company, which claims to have a paid-up capital of $100,000, will do a 
brokerage business. The officers, being the same parties who control the Com- 
mercial of Delaware, are: President, F. C. Christian; vice-president, J. R. Wil- 
son; treasurer, J. Rothschild; secretary, W. Gay Smith, 

—The Northwestern National is said to have started a cut-rate raid on J. W. 
Morton, its former agent of the company at Washington, Ia. It seems the agent 
had been authorized by the special agent of the company to write a $700 grain 
line, which was declined by the company. Having the special agent’s permis- 
sion, he wrote a $700 line on the building, which burned before the company 
could get off the risk. The company at first referred the loss claimant to the 
agent for his money, but subsequently paid the loss and sent the special agent 
to start a rate raid. A large amount of term policies have been written at one- 
half the former rates, and as much as seventy-five per cent off on annual business, 
Baughman & Taylor are present agents for the company in Washington. 





TOO LATE FUR CLASSIFICATION, 


—Missouri Town Mutual and Tornado Insurance Company is insolvent. 

—Firemens of Baltimore has declared a semi-annual dividend of four per cent. 

——— Emley Young, actuary of the Commercial Union of London, has 
retired. 

—Owing to the intense heat a number of insurance offices have had to close 
very early this week. 

—W. Judd Wilkinson has been appointed general agent for Maryland of the 
Provident Savings Life. 

—Usual semi-annual dividend of five per cent was paid by the Providence- 
Washington on Monday, July 1. 

—G. L. Myers of Little Rock, Ark., has secured the agency for the Hanover, 
which has just entered the State. 

—The United Firemens of Philadelphia has reinsured all the perpetual busines: 
of the Teutonia Fire of Philadelphia. siting ame 

—New business of Penn Mutual Life for first six months of 1901 is $5,648,000 
ahead of the corresponding period of last year. 

—American of Baltimore has declared an additional dividend in liquidation of 
twenty per cent, making eighty per cent thus far. 

—Citizens of Missouri will be represented in New Jersey and the suburban field 
by Thos, J. Lasher, metropolitan manager of the Hartford. 

—Saturday afternoon, June 29, the office employees of the Continental Casualty 
Company of Chicago, accompanied by their wives and sweethearts, went to 
Sheridan Park, where the afternoon and evening was happily spent in baseball 
games, dancing, speechmaking and happy sociability. The office force of the Con- 
tinental pagan aay p & as now organized, having been made up of many of 
the former employees of the old Continental, recently transferred from Detroit to 
Chicago, and a large number from the office of the Railway Officials and Em- 
ployees Accident Association of Indianapolis, this occasion furnished the first 


opportunity for social acquaintance, and proved to be a most enjoyable affair. 
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igency Wants, 


Higency Wants. 








ae UNDERWRITERS’ AGENCY, 


F. C. WHEELER, Manager, 


52 Broadway. New York City. 





CATALOGUE OF 


INSURANCE PUBLICATIONS, 
Sent on receipt of five cents in stamps. 
THE SPECTATOR COMPANY, 

95 William Street, NEW YORE 








Mercantile Hgencies. 








OLMES MERCANTILE AGENCY 


Devoted exclusively to the interests of Life and Accident Insurance Companies 
and engaged only in furnishing them REPORTS, INVESTIGATIONS and IN- 
SPECTIONS in any part of the United States and Canada from reliable Attorneys-at-Law, 
and no pains or expense is spared to get reliable, prompt and satisfactory reports. 
THERE IS NO SUBSCRIPTION FEE REQUIRED. 

My blanks for reports are supplied free, in quantities desired, and I render a detailed 
statement and bill on the first of each month. only for reports returned made during the 
previous month, Special trained Inspectors in my employ in all large cities. I have per- 
mission to refer to any of the many Companies for whom I now do business. Correspond- 
ence solicited. 


CHARLES B. HOLMES, Proprietor 182 NASSAU ST., NEW YORK, N. Y. 


(Licensep axp BonpEp UNDER New York State Laws.) 








Actuarial. 








AVID PARKS FACKLER, 


Ex-President Actuarial Society, 


CONSULTING ACTUARY, 


35 Nassau St., NEw York (Rooms 1404-5). Telephone 5427 Cortlandt. 
Letters addressed—D. P. Fackler, Actuary, New York—arrive promptly. 





Fare C. WRIGHT, 

Successor to Exizurk WriGut. 
CONSULTING ACTUARY. 

Fixed and reascnable charges for all sorts of Actuarial and Accountant work. 


Telephone 2662 Main. 4 Mitx Street, Room 77, BOSTON. 





M's MENANDER DAWSON, 
CONSULTING ACTUARY. 


The patronage of Companies, Societies, Agents and Private Per- 
sons solicited, 


Room 556. No. 11 Broadway, New York, N Y. 





R. E. FORSTER. CHAS. H. LEMAISTRE. 


(ne LTING ACTUARIES. 
150 Nassau St., New York. 
toor Chestnut St., PHILADELPHIA. 





EORGE MILTON STEARNS, 
ConsULTING ACTUARY, 


The patronage of Western Companies solicited. 


Offices 720-724 Walnut St., second story, Foster’s Opera House Block, 
Des Morngs, Iowa. 





HE EQUITABLE IN GEORGIA. 


The people of Georgia were never in a more prosperous condition. 
With the best cotton crop of a decade just behind them, and a splendid 
fruit and melon crop just ahead, they are in fine fetile, and, therefore, 
in better shape to buy insurance than ever before. 

To the right man who is not only a good producer, but of some 
executive ability, I can offer a splendid position as manager (salary and 
renewals) in a city of seventy-five thousand inhabitants—one of the best 
insurance cities in the South. 

Apply at once with references to 

R. L FOREMAN, 


Manager Equitable T ife Assurance Soctety, Atlanta. 





AN EXCEPTIONALLY HIGH CONTRACT FOR 

A SPECIAL AGENT, WITH GOOD CHANCE OF 

something better, in a city of 75,000, within easy access to the sea shore. 
Paid for business requirement $30,000 per month. 


Don’t say you can fill the bill unless you mean it. 


ADDRESS 
PROMINENT COMPANY, 


CARE SpFcTATo?, P. O. Box 1117. 





IFE INSURANCE AGENTS WANTED IN TEXAS 


to solicit for the Old Hartford Life Insurance Company. 

Come to Texas, where wheat, corn and cotton grow in the same field; where cattle in 
great herds graze on a “thousand hills”; where oil spouts from the earth in many valleys, 
and the people and banks have money to burn. 

I take notes and make advances. I wrote $2,598,000 in 1900. Texas is the best field on 


* earth fora hustler. Reference, National Exchange Bank, Dallas, Texas, 


W. H. PATTERSON, Manager, 
Trust Building, Dallss, Texas. 


ANTED—GENERAL AGENT FOR SCRANTON 
and North-Eastern Pennsylvania for the Canada Life Assurance 
Company. 
Good brokerage and renewals to reliable, competent man. Address or 
apply at once to 
H. S. APP, STATE MANAGER, 
710-713 Witherspoon Building, Philadelphia, Pa. 


NE HUNDRED PER CENT MORE BUSINESS 
written in 1900 in my field than in the past three years. 


Agents cannot do better than connect themselves with the 
MUTUAL LIFE INSURANCE COMPANY, of New York, in the 
best field in the country. Successful writers with up-to-date record 
and reference will be offered good commissions. 

JOS. W. GOUDY, Manager Central and Northern Illinois, 
Masonic Temple, Peorla, III. 


ANTED—TWO CITY AGENTS FOR NEWARK. 


Salary or commission contract to the right parties. Communi- 











cations confidential. 
THOS. R. RAITT, State Manager for New Jersey, 


Sun Life Assurance Co., of Canada, 
Bonnell Bldg., 198 Market St., Newark, N. J. 


HAS. T. LEVINESS, 
38 South Street, Baltimore, Md. 
MANAGER ano GENERAL AGENT 
Maryland, North and South Carolina Bankers Life Insurance Co. of N. Y. 





Excellent opportunities in the South for reliable agents, 
All forms of policies issued with up-to-date features and annual div dends. 








WELL ESTABLISHED WESTERN LIFE INSUR- 
ance Company desires to engage active, reliable agents to 
represent it in the States of Illinois, Indiana, Iowa, Michigan and 


Tennessee. Good terms to the right men. 


Address, S. A. MILLER, 
260 CLARK STREET, CHICAGO, ILL. 


